
TOWN COUNCIL STUDY SESSION AGENDA
August 13, 2018

5:30 PM
 

I. Town Council Items
   
II. Study Session Items
   
  1. Entertainment District Discussion ­ Kivela/Maloney ­ 30 minutes
  2. Private Activity Bonds Discussion ­ Rogers/Matthews ­ 10 minutes
  3. Town Clerk's Office Update ­ Baumgartner ­ 30 minutes











































MEMORANDUM

TO: Mayor and Town Council
  

FROM: Bryce Matthews, Planning Manager
Carolyn Washee-Freeland, Associate Planner
John Fussa, Community Development Director

  

DATE: August 13, 2018
  

SUBJECT: C.R.S. Section 24-32-1706 - Allocation of Private Activity Bonds

  
 

ISSUE:
Each year the Town receives an allocation of the State’s Private Activity Bond (PAB) ceiling.  In 
2018, the Town was assigned $2,735,513 in PAB capacity from the State.  PAB’s are tax 
exempt bonds that are issued for specific private activities having a public purpose as 
described by the IRS tax code.

In recent years, the Town has assigned its PAB capacity to the Douglas County Housing 
Partnership to support affordable housing programs in the County including the Parker area.
 

FISCAL/BUDGET IMPACT:
None
 

BACKGROUND:
For 2018, the Town of Parker has been assigned $2,735,513 in PAB capacity from the State.  
Generally, the Town has three broad options for the PAB capacity: 

1.  Do nothing by the September 15, 2018 deadline and let the capacity go back to the State; 
2.  Rollover and assign the capacity to a type of project (typically a project is identified prior to 
assigning the capacity); or 
3.  Assign the capacity to another issuing authority. 

Private Activity Bonds Qualifying Project Types 
The following is a general description of the IRS defined options for using Private Activity 
Bonds: 

a. Qualified Mortgages and Qualified Veteran’s Mortgages and Qualified Residential Rental 
Projects: The Town of Parker does not have a housing program. The three qualified 
organizations that the Town can assign this capacity to are the Douglas County Housing 
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Partnership, the Metro Mayors Caucus and CHFA. The Town has assigned our capacity to the 
Douglas County Housing Partnership since 2013. 

b. Qualified Small Manufacturing: The Town can rollover the capacity for Manufacturing 
bonding capacity to help small manufacturing in the community. The Town currently does not 
have a qualified manufacturing project or program proposed. 

c. Public Facilities: Airports, docks and wharves, water and sewage facilities, landfills, electric 
and gas facilities, rail facilities and qualified public educational facilities. The Town does not 
provide any of these services. 

d. Qualified Student Loans: We can assign our capacity to help CollegeInvest provide higher 
education loans. The Loan money would be available for Colorado parents and students. The 
money could not be earmarked for Town residents only. CollegeInvest was not in need of PAB 
capacity from communities when the Town last reached out to them. 

e. Qualified Redevelopment: Partnering for Parker’s Progress ‘P3’, the Town's urban renewal 
authority, is a more appropriate tool to accomplish the goals of redevelopment rather than PAB 
capacity. 
 

RECOMMENDATION:
Town staff recommends assigning the 2018 PAB capacity to the Douglas County Housing 
Partnership to help finance affordable housing programs in  the County including the Parker 
area.  There are three benefits to assigning our capacity to the Douglas County Housing 
Partnership: 

1.  The funding stays local; 
2.  The Town has two members on the Douglas County Housing Partnership Board and 
therefore has a say in how the capacity is used; and 
3.  The Town's capacity will provide another financing tool to support affordable housing in 
Douglas County including the Parker area.

 

REQUESTED DIRECTION:
Staff requests Town Council consideration of and approval for assigning Parker's 2018 
PAB capacity to the Douglas County Housing Partnership.
 

ATTACHMENT:
None
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